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ENGLISH VERSION

Instruction : (1) All questions have equal marks.

(2) All necessary calculations are to be shown as part of
question.
(3) Write any four questions.

Zeel purchased bus on 01-04-2017 from Ashok Corporation 17.5
under instalment purchase system and paid Rs. 24 lac on signing

the contract. Outstanding amount was paid on 31-03 every year,
including 10% interest on cash price outstanding in four instalments

as below :

Date 31-03-2018 [31-03-2019|31-03-2020{31-03-2021

Rs. 35,60,000 | 12,80,000 ? 31,68,000
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Depreciation is provided at a rate of 9% per year, under straight
line method. At the end of the third year on 31-03-2020. the
following journal entry was passed in the books of Zeel.

Particular Dr. Cr.
Amount Amount
Depreciation A/c  Dr. 9,00,000
To Bus Alc... 9,00,000

Prepare necessary accounts in the books of Ashok Corporation
and journal entries for the year 2018-2019 only in the books of
Zeel.

2 Shree Manish purchased a machine from the Sunshine Mfg.  17.5
Ltd. on instalment purchase method on 1%t January, 2018. Rs.
20,000 was to be paid on signing the agreement and balance in
three annual instalments as follow :

Instalments 15t Instalment | 21d Instalment | 3" Instalment
(31-12-2018) | (31-12-2019) | (31-12-2020)
Rs. 26,000 24,000 22,000

Depreciation is charged at 10% per annum on straight line method.

The books of the firm are closed on 315t December. Prepare
Machine Account in the books of Shree Manish.

3 Dhara Ltd. of Saurashtra holds a coal mine on lease for 17.5

a period of 20 years beginning from 01-01-2013. Company pay
minimum rtent Rs. 1,60,000 per year. Each year excess of
minimum rent over the actual royalties, shortworkings can be
recovered during the subsequent two years. In accident or strike
year, the acual royalty is less than minimum rent, the minimum
rent 1s to be reduced by 25% for that year. Royalty was to be
calculated at Rs. 0.75 per ton. The annual output was 15t year
1,20,000 tons, 2" year 1,60,000 tons, 3™ year 2,80,000 tons
and 4t year 2,00,000 tons. There was strike in fourth year.

Prepare Minimum Rent Account, Royalties Account, Landlor's
Account and Shortworkings Account in the books of the Dhara
Ltd.
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4  Kalyani Corporation Ltd. hired a mine on 01-01-2011. 17.5
Minimum rent for 15! year was Rs. 14,000 with annual increase
of Rs. 1,400 in every subsequent year in the minimum rent,
merging into a royalty of Rs. 0.25 per ton of coal taken out with
power to recoup short workings the first three years only.
The annual output for the fist five years was as under :

Year 2011 2012 2013 2014 2015
Production

(in tons) 14,000 42,000 84,000 1,12,000 39,200
Prepare following accounts in the books of Kalyani Corporation
Ltd :

(1) Royalty Account

(2) Short working Account
(3) Landlord's Account

(4) Minimum Rent Account

5  The information of Voyage by Ship 'Canmarine' during 17.5
01-04-2021 to 30-06-2021 1is given below. Prepare its Voyage
Account.

Particulars Amount
Coal-Opening Stock ............coocviiiiiiiiiiiee 1,50,000
DIESEL ... 35,000
Port Charges ........ccccoooiiviiiiiiiiieeeeee e 50,000
Loading and Unloading Charges ................cccocveeeevenninnnn, 75,000
Captain's Salary-Monthly ........................oooiii 25,000
Coal purchased............ccccoooivviiiiiiie e, 75,000
Salary of Sailors-annual .......................ocooiiiiii, 4,00,000
Sundry EXpenses .......ccccooooviviiiiiiiiiiicceeeeeee e 50,000
Repairing EXpenses ........cccccooovvvviiiiiiiiiiicecieeee 24,500
Outward Freight ...........cc.ccoooviiiii e 7,00,000
Inward Freight ..o 3,00,000
Ship's INSUTANCE........cuvvviiiiiiiiieiiicceeee e 60,000
Passanger Money Received ..............ccccooeivviiiiiiiiiin, 60,000
Mail Money Received ...........cccooeeiiiiiiiiiiiiee 10,000

Primage is 10% on Freight. 5% Brokerage is to be paid for
collection of Freight. 4% address commission 1s to be calculated
on freight. The Manager is to get 5% commission on net profit
after charging his commission.

The ship was purchased on 01-04-2020 at a cost of 50,00,000.
Depreciation 1s provided at 16% per annum on reducing balance
method. Coal on hand at the end of Voyage is estimated at
Rs. 30,000.
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6 A Ship 'OCEN' commenced its voyage on 10-01-2021 from 17.5
Cochin Shipyard and returned to Mumbai on 23-03-2021. Details
of the Voyage are as under :

Particulars About Cargo Amount
To Cochin, 3000 tons at..........ccccoeeeeeeeeeiiiinnn.. 400 Per ton
From Cochin 2000 tons at .............cccccoeeevenneeeennnn, 350 per ton
Stevedoring at ..........ccccviiiiiiiiiiie e 6 per ton
Freight received from outward journey ..................... 10,00,000
Freight received from return journey .......................... 7,00,000
Passanger MONEY ........cccoooeiiiiiiiiiii 68,600
Annual Administrative EXpenses ...............ccceevveeeeennn.. 2.16,000
Monthly Captain's Salary ................cooeeiiiiiiiiiiiiiie 21,600
Half Yearly premium of Ship insurance......................... 90,000

Coal - Opening Stock .............coooviiiiiiiiiii 1,09,000

Coal - Purchases ..........ooooviimmieeee e 3,00,000

Coal - Closing Stock ..........ccoovvviiiiiiiiiiiiiiiieece 41,000
Port Charges ........ccccoooiiviiiiiiiiieeeeee e 24,900
Annual Salaries ... 3,00,000
Sundry EXpenses .......ccccooooviviiiiiiiiiiicceeeeeee e 12,000
StOre USEd ....ovvviiiiiiiiiiiiiiiieeeee 2,02,000
Freight Insurance...................coooeiiiiiiieee 14,000

Address Commission is 4% on outward freight and 5% on inward
freight. Primage received 2% on freight. Book value of Ship as
on 01-04-2020 at Rs. 24,00,000. Depreciation is to be calculated
at 10% p.a. on original cost by Straight Line Method. Ship was
purchased on 01-04-2016. The manager has a right to get
commission at 10% on profit.

From above information prepare Voyage Account.

7  The capital structure of shpershine company consists of an  17.5
equity share of 7,000 each of Rs. 100 and 12% debenture Rs.
7,00,000. If sales increased by 25% from 70,000 units to 87,500
units, the selling price would be Rs. 15 per unit, variable costs
amount to Rs. 9 per unit and fixed expenses amount to Rs.
1,40,000. The income tax rate is assumed to be 50%.
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You are required to calculate the following :

(1) The percentage increase in earning per share

(2) The degree of financial leverage at 70,000 units and 87,500
units.

(3) The degree of operating leverage at 70,000 units and 87,500
units.

Comment on the behaviour of operating leverage and financial

leverage in relation to increase of production from 70,000 units

to 87,500 units.

8  The following data are obtained from financial statements 17.5
for the year ended on 31-03-2021 :
Particular Company | Company |Company |Company
M N Q) P
Equity share capital
(each of Rs. 5) 50,00,000 | 40,00,000 | 25,00,000 | 10,00,000
12% Debenture - | 10,00,000 | 25,00,000| 40,00,000
EBIT 10,00,000 | 10,00,000 | 10,00,000| 10,00,000
Tax Rate 50% 50% 50% 50%
As per above financial information, calculate the earning per share
(EPS) for each company.
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